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INDEPENDENT AUDITORS’ REPORT

To the Board of Education
Unified School District No. 385
LaCrosse, KS 67548

We have audited the accompanying financial statements of Unified School District No. 385,
LaCrosse, Kansas, as of and for the year ended June 30, 2007, as listed in the table of contents.
These financial statements are the responsibility of Unified School District No. 395, LaCrosse,
Kansas' management. Our responsibility is 1o express an opinion on these financial statements
based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the Kansas Municipal Audit Guide. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporiing
the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion. '

The financial statements do not include financiat data for the District’s legally separate component
unit. Accounting principles generally accepted in the United States of Ametica require the financial
data for this component unit to be reported with the financial data of the District's primary
government unless the District also issues financial statements for the financial reporting entity that
include the financial data for its component unit. The District has not issued such reporting entity
financial statements. Because of this departure from accounting principles generally accepted in
the United States of America, the cash and unencumbered cash balances of the aggregate
biended component unit wouid have been reported as $87,981.

As described more fully in Note 1, Unified School District No. 395, LaCrosse, Kansas has
prepared its financial statements using accounting practices prescribed or permitied by the State of
Kansas which practices differ from accounting principles generally accepted in the United States of
America. The effects on the financial statements of the variances between these regulaiory
accounting practices and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material. :

In our opinion, because of the effects of the matiers discussed in the two preceding paragraphs,
the financial statements referred o above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of Unified
School District No. 395, LaCrosse, Kansas, as of June 30, 2007, or changes in financial position
for the year then ended.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
cash and unencumbered cash balances of each fund of Unified School District No. 395,
LaCrosse, Kansas, as of June 30, 2007, and their respective cash receipts and disbursements
and budgetary results for the year then ended, on the basis of accounting described in Note 1.

Q&W \& AME)M‘*‘ E»JQ

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

October 1, 2007

Phone (785]222-2431 » Fax (785)222-3607 = www.abbb.com

Farmers Bank & Trust Building m 820 Maln
P.0. Box 130 m LaCrosse, Kansas 675648 -
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UNIFIED SCHOOL DISTRICT NO. 385

LaCrosse, Kansas
General Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 2008)

Statement 3-1

Current Year
Prior Variance
Year Favorable
: Actual Actual Budget {Unfavorable)
Cash Receipis
Taxes and Shared Revenues _
Taxes $ 407,156 417,560 416,285 1,275
Intergovernmental Revenue
Mineral Producticn Tax 10,845 8,845 - 8,845
Equalization Aid 1,824,775 1,908,844 1,843,397 65,447
State Aid 233,305 285,555 287,085 {1,530)
Total Cash Receipts 2,476,085 2,620,804 2,546,767 74,037
Expenditures
Instruction 1,285,702 1,025,405 1,258,509 231,104
Studsnt Support Services 55,156 52,813 29,144 {23,669)
Instructional Suppaort Services 3,222 61,454 44,874 {16,580)
General Administration 186,737 171,415 199,072 27,657
School Administration 138,083 144,310 143,630 (680)
Operation and Maintenance 272,880 282,781 350,460 67,679
Vehicle Operating Services 146,932 149,662 154,831 5,169
Operating Transfers 396,081 - 667,664 378,278 (289,386)
Total Expenditures 2,464,803 2,555,504 2,556,798 1,254
Adjustment to Comply with Legal Max - “ {1,254) (1,294)
Legal General Fund Budget 2,464,803 2,555,504 2,555,504 -
Receipts Over (Under) Expenditures 11,282 65,300
Unencumbered Cash, July 1 (244,301) (232,742)
Prior Year Cancelled Encumbrances 277 90
Unencumbered Cash, June 30 $ (232,742) {167,352)

The notes to the financial statements are an integral part of this statements.

-4-



N R P B

[

[

—1

1

UNIFIED SCHOOL DISTRICT NO. 395

LaCrosse, Kansas

Supplemental General Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007

(With Comparative Actual Totals for the Prior Year Ended June 30, 2008)

Statement 3-2

Current Year

Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 464,732 497,855 482,627 15,228
Intergovernmental Revenue
Egualization Ald 47,329 78,956 52,849 16,107
Total Cash Receipts 512,061 576,811 545,476 31,335
Expenditures
Instruction 105,649 216,670 131,375 (85,295)
Operating Transfers 420,851 351,260 436,555 85,285
Legal Supplementa! General
Fund Budget 526,500 567,930 567,930 -
Receipts Over (Under) Expenditures (14,439) 8,881
Unencumbered Cash, July 1 32,569 18,130
Unencumbered Cash, June 30 ' $ 18,130 27,011

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 385
LaCrosse, Kansas
Capital Outlay Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
{With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Statement 3-3

Current Year

Prior Variance
Year Faverable
Actual Actual Budget {Unfavorable)
Cash Receipis
Taxes and Shared Revenues
Taxes $ 90,524 91,928 90,819 1,109
intergovernmental Revenue
State Ald 2,426 4,251 4,261 {10)
Other Local Sources
Interest on |dle Funds 67,256 88,770 - 88,770
Miscellaneous 2,453 5,345 - 5,345
insurance Proceeds 74,097 49,352 - 49,352
Operating Transfers 131,476 228,802 - 228,802
Total Cash Receipts 368,232 468,448 95,080 373,368
Expenditures
Instruction 05,380 44,031 _ 145,000 100,969
General Administration 3,621 1,637 50,000 48,363
School Adminisiration 2,754 328 100,000 99,672
Operation and Maintenance 16,651 13,638 50,000 36,362
Facility Acquisition and Construction 345,927 133,791 _ 371,000 237,209
Total Expenditures - 464,333 193,425 716,000 522575
Receipts Over (Under) Expenditures (86,101) 275,023
Unencumbered Cash, July 1 866,406 770,305
Prior Year Cancelled Encumbrances - 519
Unencumbered Cash, June 30 3 770,305 1,045,847

The noies to the financial statements are an integral part of this statement.

-6-
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Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007

UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas

Driver Training Fund

(With Comparative Actual Totals for the Prior Year Ended June 30, 2008)

Statement 3-4

Cash Receipts
Intergovernmental Revenue
State Aid
Other Local Sources
Student Fees

Total Cash Receipis

Expenditures
Instruction
Supplies
Vehicle Operating Services
Total Expenditures

Receipts Over {Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30

Current Year

The notes to the financial statements are an integral part of this statement.

Prior Variance
Year Favorable
Actual Aptual Budget (Unfavorable)
5 1,820 1,316 1,365 (49}
2,398 2,100 - 2,100
4218 3,416 1,365 2,051
2,470 2,112 3,950 1,838
- - 10,000 10,000
- 1,129 400 (729)
2,470 3,241 14,350 11,109
1,748 " 175
24,966 26,714
$ 26,714 26,889
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Statement 3-5

UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
Food Service Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Encded June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 33, 2006)

Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
Cash Receipts .
Intergovernmental Revenue
State Aid $ 1,941 2,101 1,975 126
Federal Aid 53,437 73,428 60,869 12,558
Other Local Sources
Lunch Receipts - Students 55,470 56,468 55,791 677
Lunch Receipts - Adults 677 - 1,061 884 177
Operzating Transfers 53,740 36,110 82,500 (46,390}
Miscellaneous - 351 - 351
Total Cash Receipts 165,265 169,519 202,018 {32,500)
Expenditures
Food Service Operation ‘ 163,768 168,051 252,920 84,869
Receipts Over (Under) Expenditures 1,496 1,468
Unencumbered Cash, July 1 50,104 51,600
Unencumbered Cash, June 30 & 51,600 53,068

The notes to the financial statements are an integral part of this statement.

8-
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UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
Professional Development Fund

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2007

(With Comparative Actual Totals for the Prior Year Ended June 30, 20086)

Stétement 3-6

Cash Receipts
Intergovernmental Revenue
State Aid
Other Local Sources
Operating Transfers

Total Cash Receipts

Expenditures
Insfruction
Instructiona! Support Services
Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Gash, July 1

Unencumbered Cash, June 30

$

Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
573 1,021 1,225 (204)
8,000 - 8,000 (8,000)
8,573 1,021 9,225 (8,204)
1,635 7,900 - (7,900)
6,049 - 15,180 15,180
7,684 7,900 15,180 7,280
889 (6,879)
18,597 19,486
19,486 12,607

The notes to the financial statements are an integral part of this statement.

-9-
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UNIFIED SCHOOL DISTRICT NO. 395

LaCrosse, Kansas

Parent Education Program Fund

Statement of Cash Receipts and Expenditures - Actual

For the Year Ended June 30, 2007

(With Comparative Actual Totals for the Prior Year Ended June 30, 2008)

Statement 3-7

Current Year

Cash Receipts
Cperating Transfers 3

Expenditures
Payment to Coop

Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30 $

Prior Variance
Year Favorable
Actual Actual Budget (Unfavorable)
4,000 8,000 4,000 4,000
4,000 4,000 4,000 -
- 4,000
- 4,000

The notes to the financial statements are an integral part of this statement.

-10-
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UNIFIED SCHOOL DISTRICT NO. 385
LaCrosse, Kansas
Summer School Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 2006}

Statement 3-8

Current Year

Prior Variance
Year Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts
Cperating Transfers 3 - 10,000 - 10,000
Expenditures
Instruction 168 863 12,902 12,039
Receipts Over {Under) Expenditures (168) 9,137
Unencumbered Cash, July 1 13,069 12,901
Unencumbered Cash, June 30 % 12,901 22,038

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT N
LaCrosse, Kansas
Special Education Fund

0. 385

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Statement 3-9

Gash Receipis
Operating Transfers

Expenditures
[nstruction
Vehicle Operating Services
Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30

Current Year

Prior Variahce
Year Favorable
Actual Actual Budget {Unfavorable)
$ 354,309 445,555 448,238 {(2,683)
354,258 426,095 450,000 23,905
35,612 35,366 48,049 14,583
389,871 461,461 489,949 38,488
4,438 {15,906)
470,004 474,442
5 474,442 458,536

The notes to the financial statements are an integral part of this statement.

-42-
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UNIFIED SCHOOL DISTRICT NO. 385
LaCrosse, Kansas
Vocational Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 20C6)

Statement 3-10

Current Year
Prior Variance
Year : Favorable
Actual Actual Budget (Unfavorable)
Cash Receipts
Operating Transfers 5 120,891 124,242 144,800 (20,558)
Expenditures
Instruction 120,891 124,242 144,800 20,558
Receipts Over {Under) Expenditures - -
Unencumbered Cash, July 1 - -
Unencumbered Cash, June 30 5 - -

The notes to the financial statements are an integral part of this statement.

13-
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UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas

KPERS Special Retirement Contribution Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 20086)

Statement 3-11

Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable)
Cash Receipts
Intergovernmental Revenue
KPERS Contributions 3 98,902 114,920 115,715 (795)
Expenditures
Instruction 68,768 77,931 80,458 2,527
Student Support Services 3,088 3412 3,590 178
Instructional Support Services 1,895 2,580 2,217 (363)
General Administration 7,462 9,758 8,730 (1,068)
School Administration 6,781 7,833 7,933 100
Operations and Maintenance 4,169 6,005 4,877 {1,128)
Student Transportation Services 1,504 1,568 1,760, 182
Food Service 5,255 5,793 6,150 357
Total Expenditures 98,802 114,920 115,715 795

Receipts Over (Under} Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30 $

The notes to the financial statements are an integral part of this statement.

-14-
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UNIFIED SCHOOL DISTRICT NO. 395

LaCrosse, Kansas
At Risk {(K-12) Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Statement 3-12

Cash Receipts
Operating Transfers

Expenditures
Instruction

Receipts Over {Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

Current Year

Prior Variance
Year Favorable
Actual Actual Budget (Unfavorable)
5 73,220 126,027 126,027 -
73,220 126,027 126,027 -

The notes to the financial statements are an integral part of this statement.

-15~
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UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
Contingency Reserve Fund

Statement of Cash Receipts and Expenditures - Actual

Eor the Year Ended June 30, 2007

(Witn Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Statement 3-13

Cash Receipts
Qperating Transfers

Receipts Over (Under} Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30

The notes to the financlal statements are an integral part of this statement.
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Prior Current
Year Year
Actual Actual
31,206 23,280
31,296 23,280
98,754 130,050
130,050 153,330
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Statement of Cash Receipts and Expenditures - Actual

UNIFIED SCHOOL DISTRICT NO. 395

LaCrosse, Kansas
Textbook Rental Fund

For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 3C, 2006}

Statement 3-14

Cash Receipts
Book Rental Fees
Operating Transfers

Total Cash Receipts

Expenditures
instruction

Receipts Over {Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

The notes to the financial statements are an integral part of this statement.

-17-
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Prior Current
Year Year

Actual Actual
13,284 11,640
- 16,908
13,284 28,548
25,305 7.838
{12,021} 20,710
25,622 13,601
13,601 34,311
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Statement 3-15

UNIFIED SCHQOOL DISTRICT NO. 3985
LaCrosse, Kansas
Title | Fund
Statement of Cash Receipts and Expenditures - Actual
For the Year Ended June 30, 2007
{With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Prior Current
Year Year
Aclual Actual
Cash Receipts
Federal Aid 5 84,235 61,139
Expenditures
Instruction 54,732 52,218
Instruction - Carryover 10,560 9,502
Total Expenditures 55,202 61,720
Recelpts Over (Under) Expenditures (1,057) (581)
Unencumbered Cash, July 1 10,560 9,503
Unencumbered Cash, June 30 $ 9,503 8,022

The notes 1o the financial statements are an integral part of this statermnent.
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UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
Title V Fund
Statement of Cash Receipts and Expenditures - Actual
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Statement 3-16

Cash Receipts
Federal Aid

Expenditures
Instruction
Student Support Services
Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, July 1

Unencumbered Cash, June 30

Prior Current
Year Year

Actual Actual
$ 1,532 794
1,082 -
450 794
1,632 794
$ - -

The notes to the financial statements are an integral part of this statement.
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Statement 3-17

UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
Technology Grant Fund
Statement of Cash Receipts and Expenditures - Actual
For the Year Ended June 30, 2007

I S
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—

J

D
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L

(With Comparative Actual Totals for the Prior Year Ended June 3G, 2006)

Pricr Current
Year Year
Aciual Actual
Cash Receipts
Grants 18,830 6,104
Expenditures
Instruction 18,830 19,698
Receipts Over (Under) Expenditures - (13,554)
Unencumbered Cash, July 1 - -
Unencumbered Cash, June 30 - {13,594)

The notes to the financial statements are an integral part of this statement.

-20-




L

_]

L1

]

(I k

LA.

L
—d

Statement of Cash Receipts and Expenditures - Actual

UNIFIED SCHOOL DISTRICT NO. 385

LaCrosse, Kansas

Title Il A - Teacher Quality Fund

: For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

Statement 3-18

Cash Receipts
Federal Aid

Expenditures
Instruction

Receipts Over (Undert) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

The notes to the financial statements are an integral part of this statement.
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Prior Current
Year Year
Actual Actual
20,185 20,039
20,185 20,039




Statement 3-19

UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
Title Il D - Education Technology Fund
Statement of Cash Receipts and Expenditures - Actuzl
For the Year Ended June 30, 2007
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(With Comparative Actual Totals for the Prior Year Ended June 30, 2006)

o —

Prior Current
Year Year
Actual Actual
Cash Receipts
Federal Aid 1,236 597
Expenditures
1,236 597

Instruction
Receipts Over {Under) Expenditures
Unencumbered Cash, July 1

Unencumbered Cash, June 30

The notes to the financial statements are an integral part of this statement.
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Agency Funds

UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas

Summary of Cash Receipts and Cash Dishursements
For the Year Ended June 30, 2007

Statement 4

Activity Funds - Student Organizations

High School

Class of 2007
Class of 2008
Class of 2008
Class of 2010
FFA

Stuco

Spirit Club
Leopard Club
Speech/Drama

National Honor Society

Weight Lifting
IMPACT
Chorus
Cheerleaders

Foreign Language
Industrial Arts Club

Art Club

Subtotal High School

Middie School

Music Club
STUCC
NJHS
Cheerleaders

Subtotal Middle School

Total Student Organizations

Beginning Ending
Cash Cash Cash Cash

Balance Receipts Disbursements Balance
1,330 250 1,456 124
2,497 10,253 10,3385 2,415
1,618 681 456 1,833
- 2,534 1,332 1,202
1,361 12,924 12,855 1,430
831 3,735 4,327 339
- 45 3 45
4,528 13,484 9,815 8,407
1,363 872 539 1,296
327 555 618 264
2,233 7.413 7,078 2,568
139 - - 139
309 85 154 231
1,138 7,001 8,976 1,163
1,013 5,538 2,099 4,452
1,158 297 241 1,215
568 48 335 681
20,914 65,729 58,839 27,804
509 g 54 464
936 3,046 2,933 1,049
212 - 114 98
348 2,134 2,187 315
2,005 5,189 5,268 1,926
22,918 70,818 64,107 29,730

-23-

The notes 1o the financial statements are an integral part of this statement.




qusluaje)s iy jo Hed [eifeju Ue ale sJUBLUSE)S [BIDUBUY BU) O} S8j0u 8y L

spung Ajaljoy 121810 201

;
!

£ZEVL - g2} £29°'L8 6.2'6S 2990}
|
L00‘6 - 100'6 Zo6'ee GOg'Ez BE0'6B sjoalold |jooydg (BJOL m
z259') - 259't L00'L 808'0 GhL'L {ool2g |pelD BY3IONnS
Gl - =7 - - 72 BN ¥ HIBAM
- - - E9¥ £9F - UEBIS) PIBUOOCIN ,
L16'] - 128 8ES'9 S¥¥'9 0:8'} lepeay "|sdayiied ooy H
{oolyog apels) .
665 - 665 rAYA 0El 89 looyag ippIl [BI01qNG
£9 - £9 [4¥4 9B 641 lopesy pajeie(Rady .
9eg - aeg - ¥E 208 suclesadlod :
looyas 2jPPIA .
05t - 0529 889'g) 128'91 Z19'9 jcoy2g yhIH |ejolang
005 - 008 - 008§ - uojanysuod
002 - 00. - - 002 Bunyelq
- - - €8 - 352 JUEID) ]88 UapIoD
852 - 852 s01°2 €612 olL Jied yooqg
L 4E] - rFa 168 8E6 185 SU0JSS8U0Y \
£ee - gee - Gbz g8 Jnauaidenuz N
289 - 289 - GZ 199 pung dinb3 wooy Wbiam
692 - 692 (R:74 05T 00g ubisaq @ Buteswbun
LBLY - L6821 6¥9'0 g8¥'o 661 pueg
£15'1 - £.45°} Z46°G 0B8L'9 Goe'l fped Wwotd
1e0uag YbiH
sjo8f{oid |oouss
ZZe's - z22e's Vei'le yLP'LE 629} sydianey ejen jejol
g¥9 - o9 945'¢ 960'¢ 9zL'tL sapaiiy
10042 3|PPIN
9.9 - 2.9 Srl've 81e'8Z £05 SoNBIUIY
jooyag ybiy "
sydiaosy ajBD !
sauE(Rg YSED o|GeAed anLejeg UseD saInypuadxg s)digoay aouE|eq YSED pun :
Buipug SIUNCO0Y puB palaqunouau ysen palagqunouaug)
$30UBIGLINAUS Buipug Buuifeg

BulpuelsIng ppY

1007 '08 sunf papug Jea au Jod
yseq passqunousun pue ‘sauripuadxd ‘sydisosy Ysed Jo JUswWSiEg
spung Aoy PIRsIa
sesuEy] ‘essolnEeT]

§6E "ON LOIHLS{a T00H2S a=tdINN
[FETETTE =T

S et S s B |

SRR v S v

1 1

I T e T e R R —




]

]

]

L

]

[ ]

L1 NN R

1

M.

UNIFIED SCHOOL DISTRICT NO. 335
Notes to Financial Statemenis
June 30, 2007

1.

Summary of Significant Accounting Policies

The District has established a uniform system of accounting maintained to reflect compliance with the
zpplicable laws of the State of Kansas. The accompanying financial statements are presented to conform
to the statutory hasis and budget laws of the State of Kansas, which is & comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America. The

following is a summary of such significant policies:

A. Financial Reporting_Entity

Unified School District No. 395, LaCrosse, Kansas, is a municipal corporation governed by an
electad board. The District receives funding from local, state, and federal governmental sources and
must comply with the requirements of these funding sources.

Unified School District No. 395, LaCrosse, Kansas, is the primary government as defined in GASB
#14 and further amended by GASB #39. The School Board is elected by the public. The Board has
the authority io make decisions, levy taxes, influence operations and has the primary accountability in
fiscal matters.

The foliowing is a component unit of Unified School District No. 395, LaCrosse, Kansas. The
District exercises significant influence or accountability based primarily on cperational or financial
relationships with the District {as distinct from legal relationships).

USD 395 Public School Foundation for Educational Excellence

The Unified School District No. 395 School Foundation for Educational Excellence is organized as a
non-profit organization in the State of Kansas for the sole purpose of providing charitable and
" educational functions to Unified School District No, 395, LaCrosse, Kansas. The Board of Trustees
of the foundation are the members of the Board of Education of Unified Schoo! District No. 395, Their
financial statements are not included in this report. Contact the District Clerk for informaticn on how to

obtain their financial information.

B. Basis of Presentation — Fund Accounting

The accounts of the District are organized and operated on the basis of funds. In governmental
accounting, a fund is an independent fiscal and accounting entity with a self-balancing set of
accounts. Fund accounting segregates funds according to their intended purpose and is used to aid
meanagement in demonstrating compliance with finance-related legal and contractual provisions. The
minimum number of funds is maintained consistent with legal and managerial requirements.

The foliowing categories of funds comprise the financial activities of the District for the year ended
June 30, 2007:

Governmental Funds

General Fund — reports as the primary fund of the District. The fund is used to account for all
financial resources not reported in other funds.

Special Revenue Funds — to account for the proceeds of specific revenue sources {(other than
special assessments or major capital projects) that are restricted by law or administrative action

to expend for specific purposes.

Fiduciary Fund

Student Activity Fund - an agency fund that accounts for the receipts and disbursements of
menies from student activity organizations. These organizations exist with the expilicit approval of
and are subject to revocation by the District's Board of Education. This accounting reflects the
District's agency relationship with the student activity organizations.

55~
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UNIFIED SCHOOL DISTRICT NO. 395
Notes 1o Financial Statements
June 30, 2007

C. Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory basis financial
statements, is designed to demonstrate compliance with the statutory basis and budget laws of the
State of Kansas. Cash receipts are recognized when the cash balance of a fund is increased.
Expenditures include disbursements, accounts payable and encumbrances. Encumbrances are
commitments related to unperformed {executory) contracts for goods and services, and are usually
evidenced by a purchase order or written contract.

The District has approved a resolution that is in compiiance with K.S.A. 75-1120a(c), waiving the
requirement for application of generally accepted accounting principles and allowing the District to Use
the statutory basis of accounting.

Departure from Generally Accepted Accounting Principles Generally Accepted in the United
States of America

The basis of accounting described above resuits in a financiai statement presentation, which shows
cash receipts, cash dishursernents, cash and unencumbered cash balances, and expenditures
compared to budget. Balance sheets that would have shown non-cash assets such as receivables,
inventories, and prepaid expenses, liabilities such as deferred revenue and matured principal, and
interest payable, and reservations of the fund balance are not bresented. Under accounting principles
generally accepted in the United States of America, encumbrances are only recognized as a
reservation of fund balance; encumbrances outstanding at year end do not constitute expenditures or
liabilities. Consequently, the expenditures as reported do not present the cost of goods and services
received during the year in accordance with generally accepted accounting principles. General capital
assets that account for the land, buildings, and equipment owned by the District are not presented in
the financial statements. Also, general long-term debt such as general obligation bonds, temporary
notes, and compensated absences are not presented in the financial statements.

. Accounting for Capital Assets and Depreciation

The District does not maintain a record of capital assets used in performance of generai government
operations as required by generally accepted accounting principies.

Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the General Fund,
Special Revenue Funds {(unless specifically exempted by statute), Debt Service Funds, and
Enterprise Funds. The statutes provide for the following sequence and timetable in the adoption of
the legal annual operating budget:

1. Preparation of the budget for the succeeding fiscal year on or before August 1st.

9 Publication in local newspaper of the proposed budget and notice of public hearing on the budget
on or before August 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of notice of
hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for previously
unbudgeted increases in revenue other than ad valorem property taxes. To do this, anofice of public
hearing to amend the budget must be published in the local newspaper. At least ten days after
publication, the hearing may be held and the governing body may amend the budget at that time. The
General and At Risk (K-12) Funds were amended.

-26-
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UNIFIED SCHOOL DISTRICT NO. 3985
Notes to Financial Statements
June 30, 2007

F. Budgetary Information {cont.)

The staiutes permit transferring budgeted amounts between line items within an individual fund.
However, such statutes prohibit expenditures in excess of the tota! amount of the adopted budget of
expenditures of individual funds. Budget comparison statements are presented for each fund
showing actual receipts and expenditures compared fo legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the statutory basis of accounting, in which
revenues are recognized when cash is received and expenditures include disbursements, accounts
payabie, and encumbrances. Encumbrances are commitments by the District for future paymenis
and are supported by a document evidencing the commitment, such as a purchase order or contract.
All unused budget expenditures lapse at year-end.

A legal operating budget is not required for capital project funds, fiduciary funds, and the following
special revenue funds: Contingency Reserve, Texthook Rental, Title [, Tille V, Technology Grant, Titie
1 A — Teacher Quality, Title 1l D — Education Technology, Gate Receipts, and School Projects.

Spending in funds which are not subject io the legal annual operating budget requirement is controlied
ny federal regulations, other statutes, or by the use of internal spending limits established by the

governing body.
Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods and services.
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of resources are recorded fo reserve that portion of the applicable appropriation, is
utilized in the governmental funds.

. Deposits and Investments

The District follows the practice of pooling cash and investments of ell funds. Each fund's portion of
total cash and investment is summarized by fund type in the Summary of Cash Receipts,
Expenditures, and Unencumbered Cash.

Al June 30, 2007 the District had no investments.

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute requires
banks eligible to hold the District's funds have a main or branch bank in the District in which the
District is located, or in an adjoining county if such institution has been designated as an official
depository and the banks provide an acceptable rate of return on funds. In addition, K.8.A. 9-1 402
requires the banks to pledge securities for deposits in excess of FDIC coverage. The District has no
other policies that would further limit interest rate risk.

K.S.A. 12-1675 limits the District’s investment of idle funds to time deposits, open accounts, and
certificates of deposit with allowable financial institutions; U.S. government securities; temporary
notes; no-fund warrants; repurchase agreements; and the Kansas Municipal Investment Pool. The
District has no investment policy that would further limit its investment choices.

Conceniration of credit risk. State statutes place no limit on the amount the District may investin any
one issuer as long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405.

27-
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UNIFIED SCHOOL DISTRICT NO. 395
Notes to Financial Statements
June 30, 2007

H. Deposits and Investments {cont.}

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank failure, the
District's deposits may not be returned fo it. State statutes require the District’s deposits in financial
institutions to be entirely covered by federal depository insurance or by collateral held under a joint
custody receipt issued by a bank within the State of Kansas, the Federal Reserve Bank of Kansas
City, or the Federal Home Loan Bank of Topeka, except during designated “peak periods” when
recuired coverage is 50%. The District did not use “peak periods” during the fiscal year 2007. All
deposits were legally secured at June 30, 2007.

At June 30, 2007, the District’s carrying amount of deposits was $1,880,860 and the bank balance
was $1,064,484, Of the bank baiance, $300,000 was covered by federal depository insurance and
$764,484 was collateralized with securities held by the pledging financial institutions’ agents in the
District’'s name.

Property Tax Calendar

Property taxes are collected and remitted to the District by the County Treasurer. Taxes levied
annually on November 1% are due one half by December 20" and one half by May 10", Major property
tax payments are received December through June and are recognized as revenue in the year

received.

Inventories and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as expenditures during
the year of purchase as required by state statutes.

Compensated Absences

Accrued sick leave is paid to employees who separate from service due to retirement, work force
reduction, disability or death, provided the employee has been employed by the district for ten or more
years as of the 2000 — 2001 contact year. The amount paid due to separation from service is egual fo
$50 a day times the number of days accumulated not to exceed 80 days. No accumulated sick leave
is paid tc employees at separation of service for any other reason. For active employees, the
maximum amount of sick leave they can accumulaie is 90 days. The total potential liability for sick
leave of the District as of June 30, 2007 was approximately $373,725.

Defined Benefit Pension Plan

Plan description - Unified School District No. 395, LaCrosse, Kansas participates in the Kansas
Public Employees Retirement System (KPERS), a cost-sharing multiple-employer defined benefit
pensicn plan as provided by K.S.A. 74-4901, et seq. KPERS provides refirement benefits, life
insurance, disability income benefits, and death benefits. Kansas law establishes and amends benefit
provisions. KPERS issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to KPERS {611 South
Kansas Avenue, Suite 100; Topeka, KS 66603-3803) or by calling 1-888-275-5737.

Funding Policy - K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4%
of covered salary. Member-employees’ contributions are withheld by their employer and paid to
KPERS according to the provisions of section 414(h) of the Internal Revenue Code. The Stale of
Kansas is required to contribute the remaining amount necessary to achieve the actuarially
determined coniribution rate. Kansas contributed 6.07% of covered payroll for the fiscal year ended
June 30, 2007. These contribution requirements are established by KPERS and are periodically
revised. Kansas® contributions to KPERS for all Kansas public school employees for the years ending
June 30, 2007, 2008, and 2005 were $192,425,626, $159,728,918 and $138,176,951, respectively,
equal to the required contributions for each year.

-28-
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UNIFIED SCHOOL DISTRICT NO. 385
Notes to Financial Statements
June 30, 2007

M. Deferred Compensation Plan

The District spensors a deferred compensation plan under the Internal Revenue Code Section 403(b).
Permanent and part time employees are efigible to participate under the plan. The employer is
responsible for the amount of deferred compensation to be contributed. The Districtis not required to

make any contributions.

N. Other Post Employment Benefits

As provided by K.S.A. 12-5040, the District allows retirees to participate in the group health insurance
plan. While each retiree pays the full amount of the applicabie premium, conceptually, the District is
subsidizing the retirees because each participant is charged a level of premium regardless of age.
However, the cost of this subsidy has not been quantified in these financial statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District makes healih care
benefits. available to eligible former employees and eligible dependents. Certain requirements are
outlined by the District for this coverage. The premium is paid in full by the insured. There is no costto
the District under this program.

2. Operating Leases

On May 18, 2008, the District entered into a three year operating lease agreement with Durham School
Services, L.P. for the use of school buses. Operating leases do not give rise to property rights or iease
obligations and therefore, the results of this lease agreement are not reflected in the District's financial

statements.

The following is a schedule by years of future minimum rental payments required under the operating
iease that has an initial or remaining noncancelable lease term in excess of one year as of June 30, 2007.

Inception
Date Expiration 2008 2009 Total
5/19/2006 6/30/2009 116,443 119,704 236,147

Transfers and Payments

Transfers and payments within the reporting entity are substantially for the purpose of subsidizing
operating functions, funding capital projects, and asset acquisitions or maintaining debt service on a
routine basis as authorized by Kansas Statutes. The District’s operating fransfers and statutory authority
for June 30, 2007 were as follows:

Statutory
From To Authority Amount

General Capital Outiay K.S.A. T2-8803 $ 228,802
General Special Education K.S.A. 72-6420 285,555
General Contingency Reserve K.S.A. 72-6426 23,280
General At Risk (K-12) K.8.A. 72-B414a 126,027
General Parent Education Program K.8.A. 72-3607 4,000
Total General 667,664
Supplemental General Special Education K.S.A. 72-8420 160,000
Supplemental General Parent Education Program K.5.A, 72-3607 4,000
Supplemental General Food Service K.8.A. 72-5118 36,110
Supplemental General Vocational Education K.8.A. 72-6421 124,242
Supplemental General Summer School K.8.A. 72-8237 10,000
Supplemental General Textbook Rental K.8.A. 72-6428 16,908
Tota! Supplemental General 351,260
Total $ 1,018,924
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UNIFIED SCHOOL DISTRICT NO. 395
Notes to Financial Statements
June 30, 2C07

4. Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements on a prescribed basis of accounting that demonstrates
compliance with the statutory basis and budget laws of the State of Kansas requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Risk Management — Claims and Judgments

The District is exposed to various risks of loss related to torts; theft of, damage fo, and destruction of
assets; errors and omissions; injuries to employees and students; and natural disasters. The District has
been unable to obtain workers compensation insurance at a cost it considered to be economically
justifiable. For this reason, the District joined together with other Districts in the State to participate in the
Kansas Association of School Boards Risk Management Services, a public entity risk pool currently
operating as a common risk management and insurance program.

The District pays an annual premium to the Kansas Association of School Boards Risk Management
Services for its workers compensation insurance coverage. The agreement to participate provides that
the Kansas Association of School Boards Risk Management Services will be self-sustaining through
member premiums and will reinsure through commercial companies for claims in excess of $500,000 for
each insured event. Additional premiums may be due if total claims for the pool are different than what
has been anficipated by the Kansas Association of School Boards Risk Management Services’

management.

Risk Management — Claims and Judgments (cont.)

The District catries commercial i-nsurance for all other risks of loss, including property, general liabiity
inland marine, auto, linebacker, fidelity bond, comprehensive collision, and student activity coverage.

Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the
past three calendar years.

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. At June 30, 2007, the financial statements do not include liabilities for anticipated

costs.

Litigation

The District is party to various legal proceedings which normally occur in governmental operations. These
legal proceedings are not likely to have a material adverse impact on the funds of the Disfrict.

Grants and Shared Revenues

The District participates in numerous state and federal grant programs, which are governed by various
rules and regulations for the grantor agencies. Costs charged to the respective grant programs are subject
to audit and adjustment by the grantor agencies; therefore, to the extent that the District has not complied
with the rules and regulations governing the grants, refunds of any money received may be required. in
the opinion of the District, any liability for reimbursement, which may arise as the result of the audit, is not

believed to be material.

Comparative Dafa

Comparative data for the prior year has been presented in Statement 3 in the accompanying financial
statements in order to provide an understanding of changes in the District's cash and unencumbered cash
balances. However, complete comparative data (i.e., nresentation of prior year tolals in Statement 1 has
not been presented since their inclusion would make certain statements unduly complex and difficult to

read.
-30-
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UNIFIED SCHOOL DISTRICT NO. 385
Notes to Financial Statements
June 30, 2007

Compliance with K.S.A, 72-6417(d) and K.S.A. 72-6434(d)

K.8.A, 72-6417(d) and K.S.A. 72-6434(d) require the sch ool district to record any payment of general state
aid that is due to be paid during the month of June and is paid to the school district after June 30, as a
receipt for the school year ending on June 30. The following shows the revenue as required by these

Statutes.

UNIFIED SCHOOL DISTRICT NO. 395
LaCrosse, Kansas
General Fund
Statement of Cash Recaipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007
(With Comparative Actual Totals for the Pricr Year Ended June 30, 2008)

_ Current Year
Pricr ) Variance
Year Favorable
Actual Actual Budget {Unfavorable}
Cash Receipts
Taxes and Shared Revenues
Taxes 3 407,156 417,560 416,285 1,275
Intergovernmental Revenue
Mineral Production Tax 10,845 8,844 - 8,844
Equalization Aid 1,815,214 1,843,545 1,843,327 148
Staie Aid 233,308 285,555 287,085 (1,630)
Total Cash Receipts 2,466,524 2,555,504 2,548,787 8,737
Expenditures :
Instruction 1,265,702 1,025,405 1,256,509 231,104
Student Suppoit Services 55,158 52,813 28,144 (23,669)
Instructional Support Services 3,222 61,454 44 874 (16,580)
General Administration 186,737 171,415 188,072 27,657
School Administration 138,093 © 144,310 143,630 (680)
Operation and Maintenance 272,880 282,781 350,480 67,679
Vehicle Operating Services 146,832 149,662 154,831 5,169
Cperating Transfers 396,081 667,664 378,278 (285,386}
Total Expenditures 2,464,803 2,555,504 2,556,798 1,294
Adjustment to Comply with Legal Max - - {1,284) {1,294)
Legal General Fund Budget 2,464,803 2,555,504 2,555,504 -
Receipts Over {Under) Expenditures 1,721 -
Unencumbered Cash, July 1 265 2,263
Prior Year Cancelled Encumbrances 277 20
Unencumbered Cash, June 30 $ 2,263 2,353
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UNIFIED SCHOOL DISTRICT NO. 385
Notes to Financial Statements

June 30, 2007

9. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d) (cont.)

10.

UNIFIED SCHOOL DISTRICT NO. 395

L aCrosse, Kansas

Supplemental General Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2007

(with Comparative Actuai Totals for the Prior Year Ended June 30, 20086)

Current Year
Prior Variance
Year Favorable
Actual Actual Budget {Unfavorable}
Cash Receipts ‘
Taxes and Shared Revenues
Taxes $ 464,732 497,855 482,627 15,228
Intergovernmental Revenue -
Equalization Aid 40,646 85,303 62,849 22,454
Total Cash Receipts 505,378 583,158 545,476 37,682
Expenditures
Insiruction 105,648 216,670 131,375 (85,295)
Operating Transfers 420,851 351,260 436,555 85,205
Legal Supplemental General
Fund Budget 526,500 567,930 567,830 -
Receipts Over (Under) Expendltures (21,122) 15,228
Unencumbered Cash, July 1 A3 577 22,455
Unencumbered Cash, June 30 $ 22,455 37,683

Long Term Debt

The District has the following type of Long Term Debt:

Lease Obligations — The District has entered into lease agreements with an option to purchase at the

expiration of the lease terms. The leases contain a fiscal funding clause.

Changes in long term debt for the District at June 30, 2007 and current maturities of long term debt and
interest in one year increments through maturity are included on the next two pages.
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